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ThedaCare Center for Healthcare Value Supports Value-Based Payment Initiatives

The move from fee-for-service (aka volume-based) reimbursement in healthcare to value-based
reimbursement is no longer “if” —it’s “when” and “how.” The Centers for Medicare and Medicaid
Services, CMS, is leading the way — with the support of many other organizations through an initiative
called the Health Care Payment Learning and Action Network (HCP-LAN) — or simply, LAN. With a
mission “To accelerate the health care system’s transition to alternative payment models by
combining the innovation, power, and reach of the private and public sectors” — this multi-
stakeholder support aligns with CMS’s goals to accelerate the health care system’s adoption of
effective alternative payment models (APMs) to reach 30 percent of all payments by 2016 and 50
percent by 2018.

APM Goals

For Payment Reform
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LAN

One of the cornerstones of the work of the LAN is the APM Framework, which outlines 4 categories
of alternative payment models, from fee-for-service through population-based payment.

What does this mean for providers? CMS is encouraging the adoption of APMs by incentivizing
providers and provider organizations to participate. With the passage of CMS' Medicare Access &
CHIP Reauthorization Act of 2015 (MACRA), to avoid financial penalties, providers have two options
moving forward: join an accredited APM to receive a small financial bonus, or participate in Merit-
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based Incentive Payment System (MIPS), which combines three current physician reporting
requirements into one program.

The ThedaCare Center for Healthcare Value has joined this initiative as a committed partner to show
our support of these initiatives and impact the industry with our work. We have committed to helping
educate our Network members. We are also using a survey tool to learn from them about the
challenges and successes of value-based payment initiatives, in order to further the adoption
towards population-based payment.
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The Framework is a critical first step
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The framework situates existing and potential APMs into a series of categories.

N = payment models in Categories 3 and 4 that
do not have a link to quality and will not count

toward the APM goal.

To learn more about the LAN, go here: https://hcp-lan.org/

= example payment models will not
count toward APM goal.

To learn more about the ThedaCare Center for Healthcare Value, go here:

https://createvalue.org/what-we-do/payment/
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